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Thuriag the pact year the subcemsittee's activities have been largely 
eon ined to two majer projects. These are EIC-P-1, Institutions emi 


Polieics in Internetional Trade ae Finance within the Sevies Blee avd 
RIG-P-5, Soviet Slee Balance aymeats with the Sree World. 


Most of the werk in the gemeral field of isternationel trade end 
oe bes been deme by individual agencies to wach their owa recuire 
: - Tater-egency work, of which NIE-10-3-54, Soviet Blee Beonomic 
We euCeure oneness and Courses of Action, seiee, MO ae pene BLOB 


a A Nt Attn he IRA Pat A ht IR RE AL RS eR 


s oes oe! 7 j at: 

the nosh Lg Trbortent, haye elao absorbed @ large paxt caparcee’ 

of the subcommittee, though they did net go through the BIC machinery 
the problems which have been brought into the subccmittes, for exesple, 
both EI B-1 and EIC P-5, represent non-urgent but basic studies beyond. 
the HeGeUrees of any one agenny - 


EEL the work of tne subcomntttee ‘the Federal Reserve bas been the 
moss gctiive aleng with State ami CIA. he service agencies have been 
qucie Inmestive, most of theiz interest in the general field being cur- 
Pine to She operating imtelligeree problems of East-West trade, which 
is the subject. of the Intelligence Working Group. 


some Program 
fhe future pregran of the subcommittee consists of three maser ele~ 


EES e 


(1) A semi-annual revieion of BIC P-5 -- Balance of Paymante of the 
Seviet Bloc. It is hoped that this will become a stander’ re- 
ference for data in this field. 


(2) A detailed study of the degree to which the Soviet Bloc hes 
actually achieved economic integration. This study is s 
continuance of the work atarted in BIC-P-1. fhe subcommittee 
will, shortly submit to the EIC an outline eevering this pro- 
poset study. 


{3} A eowbinuous review of the work going oa in the fleld with an 
actemmt to influence the programing of research im individual 
agencies. 


Im connection with the lest item on the program, the subcommittie: is 
imterestel im fow limes of research. 


one 
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(1) The Intra-Bloc Balance of Payments 


CIA is working on # nuther of projects designed to culmi- 
mate in an Intra~-Bloc balance of payments. 


(2) The Soviet Bloc Gold, Foreign Exehange and Assets Position 


An EIC ad hoc working group met to consider the various 
Soviet gold production estimates end concluded that none of 
the present estimates are satisfactory. Both State and CIA 
have been working on the Soviet gold problem. CIA has a 
major project underway on gold production, reserves and sales. 
(3) Charecter of Communist China's 1 
Both CIA and State have scheduled research projects on 
er ere . 
(4) East-West Trade and Trade 8 


State is continuing ite survey of these bilateral agree- 
mente. 


= 
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SUMOUUTTES OM INTERNATIONAL MADE AD PIUANCE 
| | of tho 
ECONGIIG IMELLIGICE COMMITTEE 
(imtes of Looting leld in Roag 622, State 
Annex 1, 1 July 1993 from 30-1630 hours) 
se Present 
25X1A9a State Chairman 
! = CIA, Seorotany 
E, duos, federal Reserve 
. E, nse 
25X9A8 


25X1A9a = 
EIC, Exoe, Seerotertat 


REVIEW OF THE PROGRAM OF THE SUDCOILITTECE 
Ur, Reifran sutmitted a draft report of the program of tha subcommittee 
for consideration as a progress report for LIC, A final drat reflocting 


the views of the subsomnittce vas approved for submission to EIC, A copy 
is attached, 


REPMT O- PROGRESS oF WoRETIG GROUP Of THE "SOVIET DLO RALAICE OF PAYLEIRS 
ake) w aa onc es a KL LES 
enaeteulle : 


‘Lr, Ames roported that the working croup is making adequate progress 

on the projoct, Due to adninistrative and soaurity difficulties, only : 

Federal Reserve and CIA have representation on the working group at prosent, 
Despite this, the toricing group has held a sorles of mectings and the nex - 
bero are currently engaged in resoareh on tho various phases of the projogt, 
No completion date haa been set but a repart on further progress will be 
Given at the mxt necting, 


29X1A9a 


Seerotary, Subcommittee on 
Internatioml1 Trade and Finance 


Attaciment: 1 
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TO t 
FROf t 


Executive Secretary, CIC 


Chairman, Subcommittee on International 
Trade and Finance 


SUDJECT ¢ Review of Progran of Subcommittee 
TAPERDIVEs EI0—D-39, 12 June 1953 


4, PROGRAL OF Te SUBCOMMITTEE STIDE rts TCEPTION 
baer ee eee thon arheod 


1, Review of ths sets Product and the Research Facilities 
Available for Produs @ ence in Oma 8 Ld 0: 
vorpetonce 


In order to review the adeqimcies of intelligones and ths 
rosearch facilities available for prodiwing intelligence, one mst be 
able to define intelligence "needsit ari to assign a priority rating to 
these nesds, The difficulty of doing this was disoussed at sone length 
in the subcommittoe's "Nopert to the Econon'a Intelligence Comittee on 
the Status of Intollicones on International Trade and Fimnee of tho 
Soviet Bloc," The major finding was that the definition of "need" ar 
of a "“deficionsy™ is prirarily a function of ths roquireronts of the 
user thile the oxistome of diverse operations and resoarch functions 
within ths governnont does not permit a uiform ovaluation of such 
requirancnts, - 


4s arwesult of tho above considoration, the subcomitteo decided 
not. to: attonpt to erst a troad progran of research but to proeecd in 
4 very practical fashion, . First, a large part of tho field was broken 
dom into six corponcents, each of wirich tas assigned to one agonsy 
which would bo resnonsibic fox vorl: in this field, Tho agsicnnonte 
tixich formalize an alroady oxisting division of laber are aa follous: 


Officially Published Trade Statistiss - Coacreree 
- Drade ani Payrents Arrangononts ~ State 


Clandestine Trade Including a ferister 
of Institutions Involved in Suh Trado © CIA 


— te Ce he ns we 
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Intra~Dlos Trade - State, Cit 
Soviet Bloc Ommed Assets - Treasury 


Scsondly, tha subcomuttea invited ite meubers to submit out 
lines for projects tihich, if complotod, vould mot "erltical doficionciss" 
of that agonsy, As noted below, only ono najor requost for work did - 
not result in a corpleted project or a method for meting that request, 
This faet can bo used a’ an indication that tho professional resourees 
avallable in covernnont to nect the primary requironents of US intelli~ 
come in this field are fairly adequate, This does not nean that all 

the needs of all the aponcies have boen rot, It mang that only ons 
basie need which an agonmsy brought to the attention of the subconnittes 
has not been.met, (The subcomiittco hoves to moot this one in the 

soming yoar,) 7 


Firmly, the subcommittee used 2 large part of its meting tim 
to disauas the research work and needs of individual agencios, 


2. Eropramning of Resoarch Priorities 


The projoct outlinos which have been suluaitted and disposition 
of these requests for work are as follaia: 


‘A, iC<Rell, "Financial Policies and Institutions in Intra Sovict 
Mec Trade and Finanse" 


, A first draft of this report is now available, It was pre~ 
pared by an intoreagoney croup of tho subcommittec, 


b. "The Soviet Uloe Dalance of .aynoms with tho Free ‘orld; 
Its Gold ani Foreign Exchange rositions Its Policies Tovards the Use 
of Its Intormtional Monotary Resorves,® 


This oxtronely broad survey of a lorge part of the ficld 
within the purvier of the subca:mittee was adopted as an intezagonoy 
projeat, ‘Varls on 4% has boen proceeding: very clovily, 


@, Studies on "DBilateval Trade and Trade Acroononto of Wostern 
Burope and tho Soviet Mec Countries," 


This subject tas dLocussed in the subcomnittes with two of 
tho "user" aponcios requocting tint this ambitious projest be adoptod, 
But only om research apenay was willing aml ablo to dovote som re~ 
sourees to it at the tine it was first proposed, That aronoy, the 
Departzont of State, has unortalzen to prodme four or five of the 
individual bilat studies, These will be critically reviewed by 
the subeommittes, It diouwld be noted that thase studies are. 
of interest to EDAC, 


| eee 
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d, "Econonte Tnplications of Current Vestorn Comes on 
Trade with the Soviet Hos," 


This projeot, viich is the conplenent to Iitie59, is the 
a major requost which has not boen met by the. oubeomittee, An 
outline was sulmitte? by the Department of State which was discussed 
in considerable detail in tho subsormittes, The lack of inrediatoly 
available ranpowr ani the olusive charactor of mush of the subjoot wes 
sush that it was not aceopted as an intermagonsy projeot, As a result, 
the Department of State has met its requiroments in this field itself, - 
The Bubjeat is om Waloh tho subsoml ttes intends to approach this yoaz, 


6, UIC-R-1 on China Trade, 


This project, produced oloathere, has mt one of the do 
ficionoics within ths general area of responsibility of the subcormittee, 


£, Ribliographic Torte, 


. Thore have been several requests for poral a ee 
One of those vas conploted by the subsamiitteo: "Survey of eee eas 
on Far Eastern Trade”, 26 August 1952. The other was mst by the 
proposal to collate all studies on the Soviet Mos in a remilarly a 


to projeats havo beon recounted by the subcommittee for externil 


Frojocts Undertaken at tho Nequost of the EIC 


lione, 


4 Discussion of Intellinonse Research Techniques 


She subcommittees decided carly that ona of its mijor fiumctions me 
to be a cloaring house for research nrojacts being undortalon in the varie 
ous aporeies, am resoarch techniques employod in these joete, Aga 
romit, a high proportion of the moting hours of the comittee have 
been devoted to sush discussions, ‘There follows a list of the titlos of 
the discussions whieh have alraady boen holds 


a, Report by Fedoral Reserve and Treasury on informtion and 
analysis available in thoir arponeios.on Soviet lea assets in tie US 
ard Soviet Tloe Pfroo dollar availabilities, 


>, RNoport ty CIA on the Eooncnia Ustinates Talo, 


on we oF wr an ee 
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6 Report on tho Department of Camueree, Office of Intorra~ 
tional Trade, researph and intolliconee works on the Soviet Les, 


d, Reports by Ci\ on tho compilation of Last-ifest trade 
statistics ani tha International Trade Neristar, 


ne 6, Report by CIA on the technique devoloped in I-59, to 
consixust and analyse "ruble“dollar rat‘os," 


An intermageney committee on East-West trade statisties is to 
consider the adequacy of data in this fold and to improve upon present. . 
collection and processing, The forthsaxing study on "The Soviet Hoc | 
. Balance of Payronts, ete," vill bo a fairly canplete ani. syotemtic 
roviow of the adequaay of intelliponse in the field of Soviet Hos 
extornal trade and finance, 


Sah Coordination Funstions of the Subsor 
See nunber ly above, 


7. Bvalustion of the Rolo of the Subsormitieg 


_ While quostiona of detail romain, and alvays will ronain, the 
subsomittec feels that studies wirich it now has in process along with 
those tiich have been prepared olecwhero, cover most of the broad prob 
lems in tho field of Soviet Moc international trade and firme, 


These studios ares 


1, The BK sontribution to WIl-59 on the ocencmio impact of 
a gonploté scvorance of Enst-ost trade, 


2, E01 ami ite supplononts on China trade, 
3, Lit-R21 on intra~bloe trading institutions, 


4, The subsomaittes utoject on "Tho Soviet Moc Iklando of 
Paynonts, ote," 


Onc gap whieh romins is to oxamins the economic inplications 
on both the Weot and the Dee of current Westorn controls ovr trade, 
The subccnnittes is planning to mot this mood, 


wap eee ee Om Gee at 
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The subcommittee vould Ltn the DIC to know that the type of 
Tescarch roports requested of the Subcariittoo falt comrally into 
thrae catocorioans : 

a Projoate of high national imortance requiring large 
nunbor of Tarhours, The IC Contribution to LIE@59 4s ong aanple 
thigh cons to mind, , 


be Projeats ons of those pr purposes is to provide a 
readily accessibic and poncrally agrood source of dase and analysis, 
The current eee on "The Soviet Doo Dalanne of Paymonts, ate," jp 
of this sort, This 4s not to eay that this projest will not bo usoful 
far other Purposes, ) 


o Frojoats of general irportame to the goverment but not 
aaving @ sufficiontiy high wep in any ono cs) for it to adopt and 
Complete tho Project itsolr, EIR on intras lon 
is an exanmpio, eo paatere has a hich urgency in any ono a 


Yo would like, if this is necossany, to dissuadg the LIG from 
believing that the subcountittes can "progran ths *eseareh of Washincton 
ascneles, (There aro probably more Prograrming authorities than there 
are th 


written project requests fron mouhor agencies are a & more 
Practical retiod than attompting to establish an Glaborate system of 
Priorities o the entire field, 


The subsormitttes algo feelo that its nheotings during thioh thorg 
haa been a Conoral exshanre of infornation on Tescarch in procoss, rem 
search UB8, an? research moods of the saribor agencios, has’ Provided 
&@ forum of som usefulness, 


B, Future ZROGRAL OF THE SUDO T IEE 


pact, Dut even this progran is uiecrtain at the present tine, The 

tedtten work of tho Ssubcormttoe ng been accorplishad largely ly tha 

Fedoral Nesorye with a 88Sictanes of ty Contral Intollirones Aponay 
of ig 


in quantity to the orl: of the Subeomittoo as wll as the 
individual menbors tho are able to serve on the subcommittee is in 


-4 
00283R000200200019 
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ECONOMIC INTELLIGENCE COMMITTEE 


EIC-D-323/ 


TERMS OF REFERENCE FOR THE SUBCOMMITTEE ON GENERAL ECONOMIC ANALYSIS 


Ae 


. 


(Approved by the EIC, 29 October 1958) 


Mission of EIC Subcommittee on General Economic Analysis 


The mission of the EIC Subcommittee on General Economic Analysis*® 
is to provide an organizational framework for carrying out within its 
field the basic review and coordination responsibilities of the EIC 
and for ensuring that, on intelligence matters in its field affecting 
the national security, the intelligence community is supported by the 
full economic knowledge and technical talent available in or to the 
Government. 


Membership and Organization 


1. Membership of the Subcommittee on General Economic Analysis 
consists of representatives of the USIB agencies as genteneten Dy 
these departments and agencies and approved by the EIC. - 


2. Representatives of other government departments and agencies 
may participate as Associate Members of the Subcommittee upon. approval 
of the HIC. 


3. Active participation by agency representatives generally is 
governed by (a) the extent to which each agency concerned has pro- 
duction responsibilities in the field of general economic analysis, 


-(b) the extent to which an agency has an interest in economic intel- 


ligence of broader scope which involves reference matters within the 
scope of the Subcommittee, and (c) the availability of qualified 
personnel. 


* ‘The Subcommittee on General Economic Analysis, in contrast to EIC-Sub- 
committees on special sectors of the economies.of foreign countries, shall 
be concerned with the economy as a whole in such countries and it shall 
be concerned primarily with internal economic developments. 


Soran, 
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4. The Chairman of the Subcommittee is designated by the KIC, 
and the Central Intelligence Agency provides the permanent Secre- 
tariat. The Subcommittee may set up ad hoc working groups as 
necessary to assist in carrying out any of its assigned functions. 
The production of interdepartmental economic intelligence normally 
is assigned to ad hoc working groups rather than to the Subcommittee 
proper. 


Funetions 


1. As the standing.interagency economic intelligence group of 
professional and technical personnel in the field of general economic 
analysis, the Subcommittee shall perform the following minimum 
functions: 


(a) Facilitate review of proposals for external research 
contracts in its field in accordance with the provisions of DCID 3/1 
using the procedures adopted by the EIC. [See EIC~D-112/1, 

5 June 1958, Procedures for EIC Review of Proposed Us Governmental 
External Economic Research Contracts Involving More Than $5,000./ 


(ob) Produce, on its own initiative (with EIC approval), or 
when directed by the BIC, interdepartmental economic intelligence on 
subjects in its field which transcend the competence of a single 
department or agency. 


(c) Arrange on its own initiative, or when directed by 
the BIC, for the coordination of individual agency reports deemed 
of sufficient national security importance to warrant the solicita- 
tion of concurrences from the representatives on the Subcommittee. 
Arrange for coordination with other Subcommittees as appropriate. 


(4d) Mobilize, in support of the intelligence community, 
the full economic knowledge and technical talent in its field 
available in or to the Government. Such support will normally take 
the form of ad hoc responses to the requests of other USIB Committees 
[e-g-, the USTB Ad Hoc Committee on Exchanges/ . 
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2. In addition to the minimum functions outlined above, the 
Subcommittee on General Economic Analysis, when appropriate, shall 
perform the following function with respect to its assigned field: 


Assist or advise agencies in the programming of research 
in order to minimize duplication and assure as effective a distri- 
bution of research effort as is practical in view of each agency's 
responsibilities. 


Operating Procedures 


The Subcommittee shall establish its own operating procedures 
subject to the following conditions: 


1. It shall meet in formal session at least once each fiscal 
year. Its Annual Report will be responsive to the request of the 
EIC Secretariat and will cover the activities of the Subcommittee 
in fulfilling its mission as outlined in C, above. The Subcommittee 
will schedule meetings as required to fulfill its missions. 


2. The Subcommittee Secretariat shall provide all members of 
the EIC, the Subcommittee, and the EIC Secretariat with copies. of 
the Agenda and Minutes of its meetings. 


3. .Reports and recommendations which have been approved by 
the Subcommittee may be transmitted to the EIC without comment. 
In case of dissent, the transmittal must be accompanied by an 
appropriate statement, prepared by the dissenter(s) » advising the 
EIC of the nature and substance of the dissent. 
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